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SUBJECT: BANK OF FINLAND EXPANDS CASH PAYMENT LIST FOR IMPORTS 

BEGIN UNCLASSIFIED 

1. SUMMARY: THE BANK OF FINLAND HAS ANNOUNCED THAT EEFECTIVE 
MARCH 1 A NUMBER OF PRODUCTS WILL BE ADDED TO THE LIST OF 
IMPORTED GOODS ON WHICH EULL PAYMENT IS REQUIRED PRIOR TO 
RELEASE EROM CUSTOMS. THESE ADDITIONS WILL REAISE 

THE VALUE OF IMPORTS COVERED BY THE LIST TO 33 PERCENT 
FROM 18 PERCENT. 

2. SINCE 1973 THE BANK OF FINLAND HAS REQUIRED IMPORTERS OE 
CERTAIN PRODUCTS, LARGELY CONSUMER GOODS, TO PAY THE 
SUPPLIER IN EULL, OR DEPOSIT THE EQUIVALENT AMOUNT WITH 

THE BANK OF FINLAND, PRIOR TO RELEASE OE GOODS EROM CUSTOMS. 
ADJUSTMENTS IN THE LIST HAVE BEEN MADE PERIODICALLY. 

AS OF MARCH 1, 1977, THE LIST IS EXPANDED TO TOTAL 
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SOME 33 PERCENT OF IMPORTS BY VALUE, AND, FOR THE 
FIRST TIME TO INCLUDE RAW MATERIALS AND SOME PRODCUTION 
EQUIPMENT. AMONT THE PRODUCTS NEWLY ADDED TO THE LIST 
ARE LIFTING EQUIPMENT, CONVERTERS, TOOLS, PLASTIC 
PRODUCTS, MEASURING DEVICES, AUTOMOBILE PARTS, AND RAW 
MATERIALS FOR THE CHEMICAL AND STEEL INDUSTRIES. 
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3. BANK OF FINLAND DIRECTOR KARI NARS WAS QUOTED IN 
PRESS REPORTS AS SAYING THAT THE DECISION WOULD HAVE A 
BENEEICIAL IMPACT ON DOMESTIC PRODUCTION BY REMOVING 
THE RECNT ANOMALY OE CREDIT EOR DOMESTICALLY PRODUCED 
GOODS BEING UNAVAILABLE WHILE EOREIGN CREDIT FOR 
IMPORTED GOODS WAS A VAIL ABLE. END UNCLASSIFIED 

BEGIN LIMITED OFEICIAL USE 

4. NAR INDICATED TO EMOFE, HOWEVER, THAT IMPORT 
SUBSTITUTION IS NOT LIKELY TO BE SIGNIEICANT, AND THAT 
ANY SHORT TERM NEGATIVE IMPACT ON IMPORTS WOULD BE 
OEFSETT BY LONGER TERM EACTORS, AS THE EOREIGN BORROWING 
CAPCITY THUS "SAVED " WOULD BE MADE AVAILABLE BY THE 
BANK OE FINLAND TO IMPORTERS OF CAPTIAL EQUIPMENT EOR 
HIGHER PRIORITY INVESTMENT PROIECTS, LARGELY IN 

THE WOOD PROCESSING AND METALWORKING INDUSTRIES. 

5. THE MAJOR PURPOSES OE THE ACTION, ACCORDING TO NARS, 
WERE EIRST, TO IMPROVE THE STRUCTURE OE THE EINNISH 
EOREIGN DEBT BY REDUCING SHORT TERM (UNDER SIX MONTH) 
CREDITS, ENABLING EINLAND TO INCUR MORE LONGER TERM 
DEBT, AND SECOND, TO SHIFT RESOURCES (IN THIS CASE 
DEBT CAPACITY) TO HIGHEST PRIORITY AREAS. THE BANK 
DOES NOT EXPECT THIS TO AFEECT THE MONEY SUPPLY 
SIGNIEICANTLY. 

6. COMMENT : BANK OE EINLAND GOVERNOR KOIVISTO AND 
NARS HAVE RECENTLY STRESSED THE IMPORTANCE OE LENGTH- 
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ENING THE DEBT STRUCTURE IN EINLAND'S LONG-TERM 
ECONOMIC RECOVERY PLANNING IN PRIVATE CONVERSATIONS 
WITH EMBASSY OEFICERS. IN ADDITION, NARS INDICATED 
THAT THE BANK DOES NOT EXPECT THE INCLUSION OF RAW 
MATERIALS OR PRODUCER GOODS TO AEEECT ANY EXPORTING 
COMPANY SERIOUSLY, BUT IS READY TO RECTIEY AND ADVERSE 
IMPACT ON EXPORTS. END LIMITED OEEICIAL USE 
BEGIN UNCLASSIEIED 

7. EMBASSY CONTACTED SEVERAL IMPORTING EIRMS, WHOSE 
ASSESSMENT WAS THAT MEASURE WILL IMMEDIATELY AFEECT 
IMPORTS, SINCE LIQUIDITY IS ALREADY A PROBLEM EOR 
EINNISH COMPANIES, AND THERE IS NO DOMESTIC SOURCE OE 
CREDIT. THE MEASURE WILL HAVE ITS SHARPEST IMPACT IN 
THE EIRST SIX MONTHS, AS FIRMS ARE UNABLE TO ADD 
EOREIGN CREDITS WHILE PAYING OEF THOSE ALREADY 
INCURRRED. BY SEPTEMBER, THIS EEFECT WILL HAVE RUN ITS 
COURSE, AND IMPORTS SHOULD REVIVE SLIGHTLY. ONE MAJOR 
IMPORTER SUGGESTED THAT SINCE CERTAIN PRODUCTS NOW 
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COVERED ARE ESSENTIAL FOR EXPORT PRODUCTION, THE BANK 
OF FINLAND WILL BE FORCED TO ADJUST THE LIST FAIRLY 
SOON. THE IMPORT SUBSTITUTION EFFECT WAS LARGELY 
DISMISSED, SINCE FEW OF THE PRODUCTS HAVE DOMESTIC 
COMPETITION. THE ANNOUNCEMENT ALSO STIMULATED THE 
RECURRENT HOSTILITY IN BUSINESS, PARTICULARLY IMPORTING 
CIRCLES, AGAINST THE BANK AND KOIVISTO. 

8. TWO AMERICA EXPORTS WHICH IMPORTERS FEEL WILL BE 
AFFECTED ARE HOISTING EQUIPMENT, SUCH AS FORK LIFTS, 

AND MEASURING INSTRUMENTS. ALSO, SEVERAL OF THE EMBASSY'S 
1977 "BEST PROSPECTS" ARE INCLUDED, SUCH AS PROCESS 
CONTROL INSTRUMENTATION, LABORATORY AND MEDICAL INSTRU- 
MENTS, AND FILTRATION AND PURIFICATION EQUIPMENT. 

9. EMBASSY WILL POUCH TO ALL ADDRESSEES FINNISH LANGUAGE 
TEXT (AND BTN NUMBER) OF COMPLETE CASH PAYMENT LIST, 
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AND ENGLISH LANGUAGE COPY WHEN AVAILABLE. END UNCLASSIFIED. 
AUSTAD 
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